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The Canada Arizona Business Council (CABC) recognizes that energy is the
foundation of Arizona’s long-term economic prosperity. As the state enters a
period of accelerated population growth, advanced manufacturing expansion,
technological innovation, and rising energy demand, a comprehensive and
forward-looking 25-year energy strategy is essential. Arizona’s future
competitiveness depends on the availability of reliable, affordable, and scalable
power. This plan must integrate multiple energy sources, modern infrastructure,
private-sector innovation, and workforce development to ensure resilience,
sustainability, and economic growth for decades to come.

Diversifying Arizona’s energy mix is a core objective of this strategy. A
balanced portfolio that includes clean, renewable, and traditional energy sources
—tailored to Arizona’s diverse geography—will strengthen grid reliability and
reduce risk. Arizona should continue expanding solar generation while pairing it
with large-scale energy storage to address intermittency. Geothermal and
biomass resources should be evaluated for rural and remote regions, while
hydroelectric infrastructure should be optimized where feasible. At the same time,
Arizona must reduce long-term reliance on coal and overdependence on natural
gas by reinforcing nuclear power, including the continued operation of Palo Verde
and the potential deployment of advanced nuclear technologies. This diversified
approach will enhance resilience during peak demand, lower emissions, and
attract institutional investment.

Scaling clean energy, advanced technologies, and grid modernization
represents a significant economic opportunity for the state. Arizona is well
positioned to lead in utility-scale solar, advanced wind applications, small
modular nuclear reactors (SMRs), and emerging hydrogen technologies.
Investments in grid-scale battery storage, pumped hydro, and next-generation
storage solutions are critical to supporting higher renewable penetration.
Modernizing transmission and distribution systems through smart grid
technologies, real-time monitoring, demand response programs, regional
interconnections, and microgrids—especially in rural and tribal communities —will
ensure the grid can meet future demand while remaining flexible and secure.



Supporting electrification, clean transportation, and the water-energy
nexus is equally essential. Expansion of electric vehicle charging infrastructure
statewide, development of EV battery manufacturing, and deployment of electric
and hydrogen-powered fleets will reduce emissions while supporting economic
growth. Energy planning must also be fully integrated with water strategy in
Arizona’s arid environment. This includes wastewater reuse for power plant
cooling, water-efficient generation technologies, renewable-powered
desalination, expanded recycling systems, and energy-efficient irrigation and
mining practices. Coordinated planning across energy and water systems will be
critical to long-term sustainability.

Ensuring affordability, access, collaboration, and workforce readiness
underpins the success of this 25-year plan. Arizona must guarantee that reliable
and affordable power is available to all residents, businesses, and industries—
urban and rural alike —through innovative pricing models, decentralized
generation, community solar, and power purchase agreements. Implementation
will require strong collaboration among government agencies, utilities, private
capital, academia, and international partners, including Canada. A skilled
workforce must be developed through targeted education, retraining programs,
apprenticeships, and partnerships with industry to support clean energy, nuclear,
grid modernization, and advanced manufacturing.

Conclusion

Arizona stands at a defining moment. Energy is no longer simply a utility—it is
the primary enabler of economic development, water security, innovation, and
quality of life. The CABC’s 25-year energy framework provides a blueprint for
decisive action that aligns infrastructure investment with long-term growth. By
diversifying energy sources, modernizing the grid, embracing advanced
technologies, and fostering collaboration across sectors, Arizona can secure
abundant, dependable energy for the next 25 years and position itself as a
national and global leader for the next 50. The opportunity is clear, and the time
to act is now.



